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TWO SPECIAL COMMODITIES &

“A"5."

ALABOUR-POWER(HAS
A PRICE BUT ISNOT&
YET 8 PRODUCEDFOR
SALE IN A COMPETITIVE
CAPITALIST LABOUR
PROCESS)

AMONEY IS THE
UNIVERSAL
COMMODITY
(GENERALIZED
MEDIUM OFEXCHANGE)
THAT CAN BE USED TO
BUY ALL OTHER
COMMODITIES
AMONEY AS MONEYVs.
MONEY AS CAPITAL
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BasicForm Value Aspect Material Aspect

Commodity Exchangeralue Usevalue

a) abstract labour asubstitutable a) generic and concrete skills,

Labourpower factor of production different forms of knowledge
b) sole source of surplus value b) source of crafpride
a) monetarycost ofproduction a) sourceof effectivedemand
Wage b) meansof securing supply of b)) meansto satisfy wants in a
useful labour for given time cashbased society
a) interest bearing capital, a) measure of value, store of
private credit value, means of exchange
Money b) international currency b) national money, legal tender
c) ultimate expression of capital i c) general form of power in the
general wider society
Derivatives  Pure value in motion Hedging

Arbitrage



Productive
Capital

Land

Knowledge

State

State Bond

Value Aspect Material Aspect

a) Abstract value in motioas  a) stock of specific assets to be

necessarynoment in the sef  valorized in specific time and place

expansion of capital under specific conditions

b) source of profits of enterprisi b) concrete entrepreneurial and
managerial skills

a) Transformed natural a) Freelyavailable and uncultivated
resources resources

b) Alienated andilienable b) 'Free gift of nature' that is
property, source of rents [currently] unalienable

a) Intellectual Property a) Intellectual Commons

b) Monetized Risk b) Uncertainty

IdealCollective Capitalist Factorof Social Cohesion
Interestbearing (fictitious) Means of reproducing state and its

capital activities



The Significance of Contradictions

AContradictions of capital relation are incompressible but
UKSANI ¢SAIKG OGFENARSAE gAUK a

AContradictions> dilemmas (e.g., does State treat wages,
Including social wage, mainly as source of demand

Keynesian welfare; as cost|ofternational] productiong
neoliberal retrenchment; or botlq as in flexicurity?)

AHandling of these contradictions shapes later crises (e.qg.,
Keynesian welfare state is weakened as waig@cost,
moneyquacurrency, get more significant, limiting crisis
management capacities, damaging social compromise)

ANext spatistemporal fix(es) depend on patshaping
initiatives and new challenges to accumulation



Productivist vs Liberal Strategies

AProductivist vs liberal protooncepts are idedtypical
RSLIAOGAZYa 2T @dded?iytérdsty S @ dzs
fraction of capital and how to secure them.

AProductivist concepdriented to material nature of
production and use&values and reflects interests of
iIndustrial capital, which more often needs to valorize a
given set of specific assets in a particular space and time

ALiberal concepprioritizes maximum mobility of money as
capital in world market; oriented to exchangalue.

AComprehensive concepts synthesize protmcepts for
specific periods and conjunctures in (world) market



WagelLedvsFinanceDominated Growth

Wageled growth privileges  Financedomination privileges

Awage as source of demand Awage as cost of production
Alabourpower as concrete Alabourpower as abstract

skills labour

Aproductive capital as stock Aproductive capital as abstract
of assets value in motion

Amoney as medium of Amoney as interesbearing
exchange capital

Amoney as national (or Amoney as international

state) money currency



Fordist class compromise

To make theQOOI

work harder you

link pay to productivity

To make the' ICH

work harder you

link Industry and unions



Neoliberalism

To make thelICh
work harder you

pay them more

To make theQOOI

work harder you

SEVAUCINRESS



Kinds of NeeLiberalism

ANeo-liberal system transformation

A Shock therapy in postocialist, market economies (ground zero)

ANeoliberal regime shift

A Principled rolback of poswar settlements, rofout of necliberalism

ANeo-liberal structural adjustment programmes
ALYLIZ SR -RWRRERONA 33@2y2YASEa 6& SEG S
ANeo-liberal policy adjustments

A Pragmatic adaptation of postar growth modes to new conditions



Neoliberal Highpoint and After

A1980searly 1990s

All forms ceexista celebration of nediberal hegemony

AMid-1990s

System transformation fails, crisis in fblick phase of regime
shifts, structural adjustment fails, ndioeral policy
adjustments are reversible

AlLate 1990searly 2000s
Neof AOSN)If o0dzofSa o6S3IAYy G2
conditions for more bubbles
Crisis of world market shaped by nriberalism



Seqguential but Overlappinghases
IN Neoliberal Regime Shifts

Rolthackk SY R Wy 2NXIfQ I yR WSEO
Intervention linked to welfare and/or developmental states
RolloutY WSEOSLIiA2YIfQ YSI &adzNEB:
of necliberal rule nationally, supranationally, internationally
CrisismanagedlJK I 8 SY WSEOS LJi A 2ligdrat O
project with flanking and supporting measures to keep-neo
f AOSNYI f LINRP2SOU Y2QAy3 T2NK
BlowbacklY SYSNHEHSYOS 27F Ribesll A Y
financedominated accumulation

Crisis of nediberal crisis managemeigading to search for
new accumulation regime, mode of regulation, and state?



States and Neoliberalizationl

Aln thegenesiof neoliberalismprivate organizations

orepared an intellectualar of position thatpre-

positioned nediberalideasto exploiteconomicand

nolitical crisis of the late 1960s and 1970s and to make
neof AOSNI f &az2ftdziazya FLILISI N

Aln neoliberal system transformatigmational states were
backed by leadingnperial statefUSA andeU)plus
Bretton Woods agencies (notably IMKorld Bank, and
WTO) to undertak&’d K2 O1 0 KSNJ LJ& Q

ALinked to kleptocratipractices andinusualdeals with
political authority thatbroke all neoliberal principles.




States and\leoliberalization- ||

ASomething similar occurred @aseof neo-liberalism
iImposed through structural adjustmepblicies.

APublic authority, usually elected but sometimes
dictatorial, played a crucial role meo-liberal regime
shiftsbyrolling backpostwar settlements in different
types of economic and political regime

Aln pragmaticneoliberal policy adjustmenjstates had
Keyrole but thisreflected normablay of politics and
nolicyymaking. But theravas a ratchelike effect as
pragmaticpolicies cumulated over time.




States and\leoliberalization- ||

APublic authority also played crucial roles, with financial
and industrial capital iexploiting roltbackof earlier
Institutionalized compromises.

ACapitalexploited these opportunities on an increasingly
global scale thanks to the push to roll out neoliberalism
through economic, political and ideological pressures.

AUnusualdeals with political authority facilitated by
campaign finance, lobbying, and revolvomprs
promotedtheLIJRS NB I dzf | G A 2 y 2 RS & dz
FlLOO2 RSONAYAVYLI T finhrical A 2y Q



Why NecLiberalism Matters- |

ANeoliberalism privileges exchanggl f dzS Y2 YSy i 2
Inherent contradictions and associated fractions of capital, their
overall strategies and specific policies

ARegardless of type, ndiberalism generalizes and intensifies
contradictions on a world scatevorld crises become possible

ALogic of capital colonizes other systems and lifeworld through
profit-oriented, marketmediated capital accumulation

ALG |t a2 RSaiG3YOWLANITES aF AMERI A Qi AlRF
manage contradictions and dilemmas (especially those tied to

state intervention), weakens state or collective capacities to
compensate for this onsidedness



Why NecLiberalism Matters- Il

ANeoliberalism creates zones of insecursibstability as well
as zones of prosperity and stability

ANeoliberalism defers basic problems into future

A Eventually nediberalism needs flanking and supporting
mechanisms to limit its dysfunctions and contain backlash as
gStt Ia NBAA A oyt aesSliberalistnK A NR
WR2dzof S Y2O0SYSY(iQX SU0d0

AThis does not mean that superfast, hypermobile money
capital can escape its eventual dependence on production



FinanceDominated Accumulation




Give a man a gun
=5 - and he can rob a bank
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Give a man a bank
s and he can rob the world
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Descriptive Apectsof Financialization

AProliferation and expansion of financial markets
ADeregulation of financial system and broader economy
ANew financial instruments and institutions

ADominance of finance over proffiroducing capital,
affecting investment and production

AMarketforces,complemented or reinforced by policies,
underpinrisinginequalities in income and wealth

AConsumption tend# be sustained bgxtending credit
AFinance colonizes econonandsocial reproduction
ASpecial cultureaccounting, managerialism, debt culture



Analytical Aspects of Financialization

AThe basic principle is the transformation of future
streams of (profit, dividend, or interest) income into a
tradable asset like a stock or a bond.

ACAYEIEYOAIFIEATFOGARZ2Y Aada | WYL
profit making occurs increasingly through financial

channels rather than through trade and commaodity
LINE RdzZOGA2Y Q O YNRLILIWSNI HAN

AReflects systemic power and importance of financial
markets, financial motives, financial institutions, and
financial elites in operation of economy and its
governing institutions, nationally and internationally
(Epstein 2001). Varudana 2009



FinanceDominated Accumulationen Regulatior?

Basic : Secondary Institutional Spatio
Primary Aspect : :
Form Aspect Fixes temporal fixes
Fast, hypemobile | Valorization of Deregulation of Pisembe_d flo?/vs
Money | money as general | capital as fixed financial markets, rreog%ngalms?gt% or
Capital form (+ derivatives] asset in global state targets price controls; grab
as general form division of labour | stability, not jobs |future values
_ Private wage plus | Cut back on Numerical + time |War for talents +
(Social)| household credit | residual social flexibility; new race to bottom for
wage (promote private | wage as (global) | credit forms for most workers and
Keynesianism) cost of production | households WaljdzSSI SR
| - : ] o~
Neoliberal policies Flanklr_lg plqs Sl Free market plus Intensifies uneven
) : hard disciplinary o development at
State | with Ordoliberal authoritarian .
e measures tesecure| , . - Jmany sites + scales
constitution ) . aauNRBy3ad 3
neo-liberalism as market outcome
Global Create open space Dampen uneven Washinaton Coreperiphery tied
_ of flows for all growth, adapt to Consen%us regime to US power, its
Regime| f5mg of capital rising economies J allies and relays




Finance and Libertiesl

... banking institutions are
more dangerous to our
liberties than standing armies.
If the American people ever
allow private banks to control
the issue of their currency, first
by inflation, then by deflation,
the banks and corporations
that will grow up around the
banks will deprive the people
of all property until they lose
everything (Jefferson 1802)




Finance and Libertiesl|

A2 S Ydzaid YIS
We can have democracy In
this country or we can have
great wealth concentrated In
the hands of a few, but we
OFyQiu KI @S 021
attributed to Hon. Justice
Louis D. Brandeis, n.d.)

ASee also: L.D. Brande®ther
t S2LJX SQa azySeée
Bankers Use (11914)




CAPITALISM 1S-CRISIS

% ¢5.GENERIC AND PARTICULARGEIGHENCIE



Crises, what Crisis?

Al NAaSa | a WFEOOARSYIUlf Q LINERdz
rather than antagonistic internal relations (e.g., invasion,
tsunami, crop failure, SARS)

Al NAaSa | aRYa8 NMAOY ERDY f 2By KSNB
tendencies of specific social forms with corresponding patterns
of crisismanagement (e.g., capitalism, democracy)

Al NA&asSa WA Y Qnaybniesolyed thasugh establisRed
crisismanagement routines and/or through innovations that
largely restore previous patterns

Al N aSa w2FQ | NB fSa
YIEYIlF3aISYSYuZ AYRAOI G
demanding more radical innovation.



Interpreting Crisis, Governing Crisis

AGetting consensus on interpretation about which of many
crises matters is to have framed the problem

ATo successfully blame one set of factors and/or actors
distracts blame from oneself and sets stage for various
efforts to resolve crisis

AThis consensus must be translated into coherent,
coordinated policy approach and solutions that match
objective dimensions of the crisis

AEffective policies need to be consolidated as basis of new
forms of metagovernance and institutionalized compromise



The North Atlantic Financial Crisis




FinanceDominated Accumulation in Crisis

Basic : o : Spatioc
Primary Aspect Secondary Aspect | Institutional Fixes P :
Form temporal fixes
Rising antagonism Epic recession based DeregulationA crisis |Protectionism in core
Money / | betweend 2 | f f on debtdefault of TBTF predatory |economies, growing
Capital Street  |ayaR A )| deflation dynamics | finance + contagion |resistance to free trad
{ O NFeld ¢ (D4) effects from periphery
(Social) Credit crunch puts Austerity reinforces | Growing reserve arm]|Global crisis and
private Keynesianisn| D4, leads to double | of surplus, precariouginternal devaluatiom
wage into reverse dip recessions labour reproduction crisis
Political capitalism Austerity policies Crises in political Cannot halt uneven
State | underminesOrdo- meet resistance, markets reinforce development at many
liberalism harsher discipline G LI2ZRaSIY 2 O NJ (Sites+ scales
Global Unregulated space off Multilateral, multr Crisis + rejection of |[Crisis of US hegemon
Redi flows intensifies scalar imbalances an| (post)Washington BRIC®nter crisisand
COME | ¢ a NA LIt & ON

race to bottom

Consensus

global disarray




Putting the NAFC In Its placd

AWhether via endogenous causes, specific vulnerabilities, ¢
contagion, a crisis made in the USA has spread globally

Alt is nonetheless concentrated in some economies, where
It Is taking a distinctive form (to be explored below)
Aliberal market economies with neliberal regime shifts
(e.g., US, UK),
Aother varieties of capitalism that had d@egulated finance
(e.g., Iceland, Ireland, Cyprus),

Apostsocialist states that embraced ndiberalism and also
de-regulated finance excessively (e.g., Baltic republics)

Alt has spread via contagion through world margddut via
distinct, not generic, economic and political mechanisms



Putting the NAFC In its placdl

AFive sets of criseme crucial contextuallyin order of importance)
AGlobal environmentatrisis (plus energy, food, water)
ACrisisof US hegemony within podi975 global order
ACrisis of nediberalism as economic and state project
A Crisisof financedominated growth regimes
ACrisis in particular strategic sectors (e.g., automobiles)

ATheseare superimposed on more local (regional, national -sub
national regional, local crises) and othgpes ofcrisis (fiscal,
rationality, crisis in crisimmanagement, legitimagyrganic, etg

A A key question for crisis theories and crisis responses is their
 RSljdzZr O G2 W20 2S 0itsiwid& contgxt (i dzl



Immediate Origins of the Crisis

Ab! C/ I NBaS FTNBY 4OFLMAGIEAA
FNRY GaFNBS UNIRS AY YIFNJSIU

ALGa ¢l a SylrofSR 0@ &dzydza dz
(de-regulation of finance, rising income and wealth
AySldz t AGASaL SuO0 | yR &LIN
roll-outofnesft AOSNI f NBIAYSaZ aRA

ASpecific form due thypekrfinancializationof advanced
neco-liberal economies, especially degulated, opaque

and sometimes fraudulent financial institutions

ANAFC has triggered crisisnec-liberal, financedominated
accumulation regimes in a world market that has been re
organized in the shadow of ndibberalism



Fundamental Global Liquidity Explosion
Forces and

Relations of Global Money Parade
A9LIANO wSOSaaAzye

Speculativewlnvesting Shifl\
/ v

> Debt > Deflation « > Default <
Financial Institutions < > Asset Prices > Banks and Finance
Non-Financial Business » Product Pricess » Non-Bank Business
ConsumeiHousehold < » Labour Wages. » ConsumeiHousehold|
Financial Fragility < > Consumption Fragility

e

Declining Real Economic Indicators

Real Asset Investment Household Consumption Global Trade and Exports
Industrial Production Employment

Derived from Rasmus , 2010: 16



The View from Davos

“Core” Eurozone members “Periphery” Eurozone members

Creation of the Euro

Common Common
currency monetary policy

i SECRIOEE Lowering bond
confidence

yields

No common fiscal & economic policy :
H Lowering real

........ B T interest rates

Fiscal policy

Structural and economic policy Structural and economic policy
Large fiscal deficits

Current account Strong demand for High investment in

surplus imports Los.s' Of :::entcsiaVreal estate
¥\ competitiveness

Asset bubble forms
and bursts

Capital outflows
and eross-barder
lending

Large public debt
burdens

No exchange rate
adjustment
mechanism

uncompetitive
damestic goods

Mz_acro-financial
imbalances

- Contagion ; 2
# Tension points financial Risk of sovereign Sovereigh Accelerating
Sertbs and bank default bt hisis debt crisis

exposure
. PO“CY choices Diverging band

Increased cost of
public debt

yields

© World Economic Forum 2011



Mediatization

ALived experience of crisis is necessarily partial, limited
to particular social segments of tirgpace

ASense of overall dynamics of crisis is heavily mediatized
l.e., depends on specific forms of visualization and
media representations

ADifferent actors have different access to
representations and narratives of crisis: mass media
often present very different crisis accounts from
specialized, insider media

ACrisis responses and learning reflect articulation of
personal narratives, organizational narratives, media
representations, and metaarratives ....



Temporal Sovereignty

A Temporal sovereignty = capacity of state to make decisions according to its
own criteria and temporal rhythms.

A Abandon attempts to control shoterm economic calculation, activities,
and movements even as states still seek to control meediortongterm
economic decisions and movements.

A Compress decisiemaking cycles to enable more timely and apt state
Interventions,
A shortening of policy development cycles, faisick decisioamaking, rapid
programme rollout, institutional and policy experimentation, relentless

revision of guidelines and benchmarks, and retreat from fixed legal standards
towards more flexible, discretionary, reflexive laws.

Al NBII 6§S NBfIIGADBS LRfAGAOFIE GAYS oeé

A E.g., Tobin tax to decelerate flow of superfast, hypermobile financial capital
and limit its distorting impact on the real economy



Power matters too!

WO NNE NBE K| O APawesisthyt abiltyrotio Sade to
hiKSNBR GgAff ©09 NgFfFNRSIYRAOY SQA

. 1963: 111).
_ 1 :{ | (’,' A Elites may try to impose costs of
4 ,,. 3l their mistakes onto others
)je, = '/,,b'-’-.,. - :
) 2 5, I A Entrenched blocs, durable alliances,
({_ J* 2 and/or temporary coalitions of the
e powerful may seek to allocate costs
ot g i i/ of crisis management/ adjustment
: 5

and also shape learning processes

CHUMSan Edwardian paper for English boys, published 1906



Policy, politics, X

AConjunctural austerity policies

Aintroducedinitially as temporary measures in response
to shortterm or immediate problems. Anjuncture
Improves,these policies are suspended or reversed.

ANeoliberal politics of austerity
Aenduringpolitics of austeritypl4S N | Yy Sy U isl dza
promoted iNnNB LI & G 2 1O NK Gt Rdsiiays NG |
In fiscefinancialdomain and/or inwider economy

Alntended to reorganize the balancé forces in favour of
capital rather than to make policy adjustments to
safeguard existing economic and political arrangements



X YR UKS ! dza il ¢

AResultsrom a continuing fundamental institutional
reorganization ofelationsbetweeneconomicand
political in capitalisformations

AMay be apossibly unintended cumulative result of
enduringpolitics of austerityespeciallywhere this
aggravates the underlying causes of fioancialcrisis

AMay resultfrom deliberatestrategy to subordinate the
L2fAGe Y2NB RANBOuUfe IyR
W3 f 20! f dohstriedinhgoliberaldiscourse

I'



A Miracle for

Whom?

A NEOLIBERAL RECOVERY"
PLAN FOR THE EUROZONE
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http://4.bp.blogspot.com/-pOlWPIvqXMU/T7WB7hKfEkI/AAAAAAAAAkU/TpCAl1AWuF4/s1600/Eurozone+Neoliberal+Racovery+Plan+Bailouts+Austerity+Stagflation.png
http://4.bp.blogspot.com/-pOlWPIvqXMU/T7WB7hKfEkI/AAAAAAAAAkU/TpCAl1AWuF4/s1600/Eurozone+Neoliberal+Racovery+Plan+Bailouts+Austerity+Stagflation.png

Seymour (2014) on Austerity Polity

Arebalance economfrom wageled tofinanceled:;

Aredistributeincome from wageearners to capital

ApromoteWLINBE OF NA (0 & Q Adjsciptinérf todt thb I
reinforce the financialization of everyday life

Arecomposesocial classes, wittrowing inequalityn income
and wealthandgreater stratification withirclasses;

Afacilitate penetrationof the state by corporations

Aaccelerate turrfrom KWNS with shareditizenship rights to
acoercive workfare regime andsp.in US base in penality

Apromotethe values of hierarchy anmbmpetitiveness






Economic and Political Crisi$

Financial and economic crises have more radical effects
when there Is a crisis In the state apdliticsandthis
provokeschallenges to state as well as economic forms

s 1he North Atlantic Financial crisiss notat first linked

to acrisis in the stat¢l.e., governance + government):
AVaiuSFERT GYIFNJSO Tl Af dzNBE
Rollout of free marketss connected to strongtate at

home andnewforms of transnational governance
Inaccessible to popular forces

Both aspects limit scope for social movements to define
the crisisandshaperesponses



Economic and Political Crisidl

A{aFGS FIFHOAETAOIFIGSR &dzLISNF A OA
dza dz t ¢ o0SftSYSyidia 2F AaSEGSYR
dzy OSNIFAY S fAYAUSRE KIf O0Ay3

A State rescue has transformed crisis in private finance into
crisis of public finance and sovereign debt: this is being
solved through austerity politics (theere alternatives)

A Austerityis generating political/state crises at rural and
urban, regional, national, EU, and international scales

A Theret NB 200A2dza aAdaya 27T ad ONJ
hocmuddling through, and incoherent responses; and this is
provoking popular discontent and mobilization



T he Constitution
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Authoritarian Statism- |

Intensifiedstate control over
every sphere of socto
economic life combined with
radical decline of institutions
of political democracy and
with draconian and
multiform curtailment of se
OF f f SR WF2NXI
(SP2034).




Authoritarian Statism- ||

A Transfer of power from legislature to
executive and concentration of power within
the latter

A Accelerated fusion between three branches
of state legislature, executive, judiciary
decline in rule of law

A Functional decline of political parties as
leading channels for political dialogue with
administration and as major forces in
organizing hegemony

w Rise of parallel power networks cress

cutting formal organization of state, with
major share in its activities




Conclusions

ACrises are objectively overdetermined moments of
subjective indeterminacy

AAs such they are also moments for learning and/or
teachable moments (learning after crisis)

ACrisismanagement often involves crisiisplacement and
crises of crissnanagement pose special problems

AConstruals link scientific analyses and correct diagnoses
oriented to restorationtransformationrevolution

ACrisis can be coupled to critique: critique of domination a:
well as critigue of ideology are bases for change







From BoorrBust to Great Moderation
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Growth of Public Spending

OECD Nominal Spending History http://www.europe?2

020.org/spip.php?ar
The Great Moderation in Nominal Spending tiC|6636&Iang:en

OECD Nominal
Spending History (as

a % of previous

& S| N aSoldce:t U
MacroMarketMusing

s / David Beckworth,
11/2009

-~

J
|

The Great Nominal Spending Spree

OECD Nominal GDP Percent Change from Year Ago
i
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TOTAL CREDIT MARKET DEBT (ALL SECTORS) AS A PERCENT OF U.5. GDP
1915-2010
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US Private Sector Credit Expansion

¢ ‘x !
Private sector Credit/GDP (%, RHS) .
just keeps growing....
=
= P 322
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100
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. | Fed Funds Target rate

now near 1o zero....
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http:// marketticker.denninger.net/archives/2198eath Spiradintercept.html



http://market-ticker.denninger.net/archives/2198-Death-Spiral-Intercept.html
http://4.bp.blogspot.com/_oUc6WpOAwto/S8ip6pqL7VI/AAAAAAAAU4Y/u3nEo834uDI/s1600/doomloop.serendipityThumb.jpg
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NYSE Margin Debt and the S&P 500
Real Values (Adjusted to Present-Day Dollars)

Recessions

e NYSE Margin Debt —S&P 500

dshort.com
June 2014

Margin debt at month end through May 2014
S&P 500 monthly data through June 27, 2014
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Liquidity, Asset Markets, and Banking Crise

Asset Market Boom
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...But New Money Isn't Flowing Into The Economy
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31 Past performance is no guarantes of future results.
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Banks Aren’t Lending Aggressively
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